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I The World Bank: The Palestinian Economy Shrank by 11.5% in 2020

The World Bank revealed that the Palestinian economy shrank by
11.5 percent over the past year, far from previous estimates of a
7 percent contraction, under the impact of the Corona pandemic
and the disruption of clearance funds.

According to the World Bank, the repercussions of the Corona
pandemic continue to harm the already troubled Palestinian
economy, calling for coordination at all levels to combat the
outbreak of the Coronavirus, and to ensure the continuity of
providing vital health services, in light of the current public
financial crisis, and the shortage of medical equipment in the
health sector.

The report showed that before the situation worsened as a result
of the pandemic, the prospects for the Palestinian economy were
bleak in light of low levels of growth, persistent fiscal deficits,
high unemployment rates, and increasing poverty rates.

The Palestinian economy began in 2020 with expectations of
a GDP growth of 2.4 percent compared to nearly 1 percent in
2019, which is the lowest actual growth since 2014. The situation
worsened as a result of the multiplier effects of the pandemic and
the suspension of clearance funds, which led to the most severe
recession of its kind in economic activity.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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u Kuwait Resorts to Withdrawals from the Future Generations Reserve Fund

The Kuwaiti government has referred to the National Assembly
(Parliament) a draft law to amend the Future Generations Reserve
Law, so that the new amendment enables the government to
withdraw an amount from the Generations Reserve Fund that
does not exceed 5 billion dinars annually (about 16.5 billion
dollars), in order to meet any deficit in the annual reserve in the
state.

The draft of the urgent bill stated that the decision came as a
result of the economic conditions that the State of Kuwait is
going through due to the sharp decline in oil revenues, which
is expected to continue for many years, which may negatively
affect the general reserve and the scarcity of cash liquidity, with

the consequent deficit in financing the state's general budgets.
Where the law allows the government to withdraw 5 billion dinars
annually from the state’s general reserve with a requirement to
reduce expenses and expenditures.

Kuwait recorded a large deficit in the budget this year, due to the
drop in oil prices and the high cost of salaries and government
support, in addition to the global economic crisis resulting from
the Coronavirus. Immediately after the government announced
the introduction of the law to amend the law on the future
generations reserve, the parliamentarians attacked the proposed
law and emphasized that they would never accept its passage.
Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Tunisia's Debt Rose to Record Lsevels

The debt ratio in Tunisia has risen to unprecedented levels, due to
the inability of the economy to produce wealth and the excessive
foreign borrowing policy adopted by successive governments
since 2011.

Tunisia's external debt reached 75 percent of the total public debt,
according to the published data on public debt. The indebtedness
in Tunisia has reached record levels, rising from 9.45 billion
dollars in 2010 to about 33 billion dollars in 2020, as a result
of the country's economy’s inability to produce wealth and the
excessive borrowing policy.

In 2021, Tunisia will need loans of about 19.5 billion dinars,
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B Oman's Budget Deficit Rises by 58.5 percent

The ratio of the general budget deficit of the Sultanate of Oman
to the GDP at current prices was 13.5 percent by the end of the
third quarter of 2020, as the value of the deficit recorded in the
Sultanate's general budget increased by 58.5 percent, registering
about 2.4 billion Omani riyals compared to 1.5 billion Omani
riyals at the end of the same quarter from the previous year.

According to the report issued by the National Center for
Statistics and Information, total revenues decreased by 24.4
percent, registering about 6 billion Omani riyals by the end of the
third quarter of 2020 compared to about 7.9 billion Omani riyals
at the end of the third quarter of the previous year, while the

Apulid Ciligiagl yuigi (> clail W

o Sligiae ) Gas Bl L i)
B 2l oo LB e e cAlsine
aia) (s alal) (V) A 8 LY
2011 e ddled) ilasSall

Bl & oone e Al AT75 Gaigl o)Al caall il
o sl clbad) 4 L G calall ol
cois (b duigall Cliagy cduaseal) duisaral)
ke 9.45 (ye andil i ¢l Sligiass )
Alai) ae 4212020 A Vs HLle 33 5a3 N 2010 L Yoo
Al A & Y1y 59 A 2 e DL

Lag f dads )l Hlle 19.5 saiy Liag 8 2021 (8 s g bl

including foreign loans of about five billion dollars. Debt
payments due this year will reach 16 billion dinars, a record
level, up from 11 billion dinars last year and 8 billion in 2019.
While it did not exceed 3 billion in 2010.

Tunisia was able to raise $460 million from domestic banks
recently, with the aim of scheduling its debts, and not to finance
the budget deficit. The last agreement concluded between the
Ministry of Economy, Finance and Investment Support and
14 local banks was aimed at mobilizing previous bank debt
resources.

Source (Al-Arab Newspaper-London, Edited)
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total public spending of the Sultanate decreased by 10.9 percent.
Registered 8.5 billion Omani riyals.

The gross domestic product (GDP) at current prices decreased
by 16.5 percent, recording a value of 18.2 billion Omani riyals
compared to 21.8 billion Omani riyals at the end of the third
quarter of 2019, as this decrease is mainly attributed to the
decrease in the value added of oil activities by 24.4 percent. As
for non-oil activities, they decreased by 12.4 percent by the end
of the third quarter of 2020 compared to the same quarter of the
previous year, to record about 13.2 billion Omani riyals.

Source (Ad-Dustour Newspaper-Jordan, Edited)



